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Grant, Peter

From: Selkowe, Vicky

Sent: Thursday, August 25, 2011 11:55 AM
To: Grant, Peter

Subject: Rep. Mason Bill Draft request
Attachments: New Top Bracket LFB Memo 2.1.11.pdf

New Top Bracket
LFB Memo 2.1.1...

Hi Peter -
We need a bill drafted that draws from 2009 AB 513 and also from LRB 0016/1 which you drafted to Special Session AB 4.

We need a bill that:
1) Creates a new top tax bracket on millionaires according to the attached memo from Rick Olin and
2) Uses those funds to: ‘
a) Restore GPR funds cut from the Wisconsin Technical College System budget in the 2011-2013 budget
($71.6m/biennium) and
b) Provide new grants to technical college districts to reduce unemployment (using the same language/criteria,
etc. from AB 513 that you pulled into LRB 0016/1 as well).

If it's cleaner to not specify exact appropriation amounts into a) & b) (since we don’t know exactly how much the new top
bracket will bring in) and just say that revenues generated from the new tax bracket are to be divided equally between
those two purposes, that's fine.

We need this as soon as possible.
| anticipate you will have questions. © Feel free to call if that's easier than email.

Thanks,
Vicky

Vicky Selkowe

Office of State Representative Cory Mason
62nd Assembly District

State Capitol, Room 6 North

PO Box 8953, Madison, WI 53708

Phone: (608) 266-0634

Toll-free: (888) 534-0062

This message and any files transmitted with it may contain confidential and/or legally privileged material. The information is intended only for the use of
the intended recipient. If you are not the intended recipient, any disclosure, copying, distribution, or taking of any action in reliance on the contents of
this information is strictly prohibited. If you received this message in error, please contact the sender and delete the message



Legislative Fiscal Bureau
One East Main, Suite 301 » Madison, WI 53703 » (608) 266-3847 » Fax: (60R) 267-6873

February 1, 2011

TO: Representative Cory Mason
Room 6 North, State Capitol

FROM: Rick Olin, Fiscal Analyst

SUBJECT: Proposal to Add a Sixth Tax Bracket to the Individual Income Tax

At your request, this memorandum provides an estimate of the additional revenue that might
be raised under a proposal to add a sixth tax bracket to the individual income tax. As a result of
2009 Wisconsin Act 28 (the 2009-11 state budget act), a new tax bracket was added effective with
~ the 2009 tax year, and five tax rates and brackets currently comprise Wisconsin's individual income
tax structure. Wisconsin taxable income is multiplied by the applicable tax rates to arrive at gross
tax liability. The tax structure is cumulative so that each tax rate applies only to income that falls
within the corresponding tax bracket. The tax brackets vary by filing status and are indexed
annually for inflation. The following table reports the rate and bracket structure by filing status for
tax year 2011 and the projected structure for tax year 2012, based on a current estimate of the
inflation rate.

Tax Rates and Brackets for Tax Year 2011 and Projected for Tax Year 2012

Filing Status/ 2011 Taxable Income 2012 Taxable Income
Tax Rate At Least But Less Than At Least Not Less Than
Single or Head-of-Household
4.60% $0 $10,180 $0 $10,360
6.15 10,180 20,360 10,360 20,720
6.50 20,360 152,740 20,720 155,420
6.75 152,740 224,210 155,420 228,140

7.75 224,210 and over 228,140 and over



Filing Status/ 2011 Taxable Income 2012 Taxable Income

Tax Rate At 1 east But Less Than At Least Not Less Than
Married, Joint
4.60% $0 $13,580 $0 $13,820
6.15 13,580 27,150 13,820 27,630
6.50 27,150 203,650 27,630 207,230
6.75 203,650 298,940 207,230 304,190
7.75 298,940 and over 304,190 and over
Married, Separate
4.60% ’ $0 $6,790 $0 $6,910
6.15 6,790 13,580 6,910 13,820
6.50 13,580 101,820 13,820 103,610
6.75 101,820 149,470 103,610 152,100
7.75 149,470 and over 152,100 and over

Your proposal would add a new (sixth) tax bracket for upper income filers and impose a rate
of 8.75% on income within the bracket. Except for establishing a cut-off for the fifth tax bracket,
the existing brackets would not change. Assuming the proposal would be enacted early enough in
the current legislative session to first apply to tax year 2011, the new bracket would include income

at or above the following income thresholds for tax years 2011 and 2012, under the current inflation
assumption:

Filing Status Tax Year 2011 Tax Year 2012
Single or Head-of-Household $1,000,000 $1,017,700
Married, Joint 1,000,000 1,017,700
Married, Separate ‘ 500,000 508,850

Your proposal would increase revenues by an estimated $65 million in tax year 2011 and $70
million in tax year 2012. Current law provisions require the Department of Revenue (DOR) to
adjust income tax withholding tables used by employers to account for any statutory changes to tax
rates and brackets. It is assumed that DOR would modify the withholding tables after enactment of
any legislation changing the tax rates and brackets. As a result, there would also be a one-time
revenue increase under your proposal estimated at $27 million.

If you have any questions on this information, please let me know.

RO/le
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Grant, Peter

From: Selkowe, Vicky

Sent: - Tuesday, August 30, 2011 11:12 AM

To: Grant, Peter

Subject: RE: Appropriation figures for Rep. Mason bill draft

You're right. Let's do it for the second year only.

Thanks
Vicky

Vicky Selkowe

Office of State Representative Cory Mason
62nd Assembly District

State Capitol, Room 6 North

PO Box 8953, Madison, W| 53708

Phone: (608) 266-0634

Toll-free: (888) 534-0062

This message and any files transmitted with it may contain confidential and/or legally privileged material. The information is intended only for the use of
the intended recipient. If you are not the intended recipient, any disclosure, copying, distribution, or taking of any action in reliance on the contents of
this information is strictly prohibited. If you received this message in error, please contact the sender and delete the message

From: Grant, Peter

Sent: Monday, August 29, 2011 1:43 PM

To: Selkowe, Vicky

Subject: RE: Appropriation figures for Rep. Mason bill draft

Hi Vicky,

| thought we would be providing money for the second year (2012-13) only, for several reasons. First, if the bill passes it
will be enacted too late in the 2011-12 fiscal year to award many grants in that fiscal year; second, if the source of the
revenue is the additional tax bracket, there will be very little revenue attributable to that bracket until the following year; and
third, we cannot budget beyond the 2011-13 fiscal biennium. If I'm wrong, and you want to provide $35.8M and $56.2M in
2011-12, please let me know.

Peter

From: Selkowe, Vicky

Sent: Monday, August 29, 2011 11:40 AM

To: Grant, Peter

Subject: Appropriation figures fo Rep. Mason bill draft
Hi Peter,

Here is hopefully what you need for the bill draft you're working on:

Year 1: $35.8M to WTCS to supplement state general aid (this is the figure to make up what was cut from WTCS in the
biennial budget) '
$56.2 to grants to tech college districts as specified

Year 2: $35.8 for WTCS to supplement state general aid (this is the figure to make up what was cut from WTCS in the
biennial budget)
$34.2 for grants to tech college districts as specified

Thanks. Let me know if you have further questions.
Vicky ‘



Vicky Selkowe

Office of State Representative Cory Mason
62nd Assembly District

State Capitol, Room 6 North

PO Box 8953, Madison, WI 53708

Phone: (608) 266-0634

Toll-free: (888) 534-0062

This message and any files transmitted with it may contain confidential and/or legally privileged material. The information is intended only for the use of
the intended recipient. If you are not the intended recipient, any disclosure, copying, distribution, or taking of any action in reliance on the contents of
this information is strictly prohibited. If you received this message in error, please contact the sender and delete the message
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Analysis by the Legislative Reference Bureau
~EederTirTenttaw; there is appropriated to the Higher Educational Alds Boare

' (HEAB) a sum sufficient equat+te-$32,750,000 in the 2009-16-ftscatyear and equal
i to $58,345,400 in the 2010-11 fiscalyearfor Wisconsin hlgher education grants for
University of WigconstrrTUW) System students WHEG-UW-grants), There is alse
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roprlatedtoHFARf‘anHI?r‘ UW.grantsin the.2009-10 fiscalyear-$17-356-00€
in auXi ary enterprises moneys transferred to HEAB by the UW System s bill
appropriates to HEAB for WHEG-UW grants a sum sufficient equal to $43,313,900
in the 2009-1Q fiscal year and equal to $69,850,200 in the 2010-11# scal year.
Under current]aw, there is appropriated to HEAB, as a bienffial appropriation,
$36,960,100 in the 200€-11 state fiscal biennium for Wiseefisin higher education
grants for technical college™students (WHEG-tech gramfs). This bill increases the
amount appropriated for WHEG>tech grants in the2009-11 state fiscal biennium
by $24,116,800 over the total amount ap propriated for that purpose under current
law.

Under current law, there is appropriated t06H{EAB, as a biennial appropriation,
$893,000 in the 2009-11 state fisca}biennium for Wideqnsin higher education grants
for tribal college students F.G-tribal grants). Thisvjll increases the amount
appropriated for WHEG-tribal grants in the 2009-11 state fiscal biennium by
$372,000 over the total @mount appropriated for that purpose uhder current law.

Under currenttaw, there is appropriated to HEAB, as a bienniahqppropriation,
$53,208,600 in the 2009-11 state fiscal biennium for tuition grants Yer students
attending gec¢redited, nonprofit, post-high school educational institutions in this
state. This bill increases the amount appropriated for tuition grants in the 2089-11
statg-fiscal biennium by $5,046,700 over the total amount appropriated for that

L purpose under current. lasa -

This bill directs the Wisconsin Technical College System (WTCS) Board to
award grants to technical college districts for programs that assist in reducing
unemployment. To be eligible for a grant, a technical college district must meet
certain eligibility criteria relating to the unemployment rate of areas within the
district or recent increases in the unemployment rate of areas within the district.
Grants are available for three specified purposes:

1. To recruit, enroll, instruct, provide support services to, and pay the tuition
and fees of dislocated workers who enroll in the district. A dislocated worker is a
person who has been laid off or terminated from employment and meets certain
additional criteria; a person who was self-employed but is currently unemployed as
a result of economic conditions or natural disasters; or a displaced homemaker.

2. To recruit, enroll, instruct, and provide(Services toadlts who enroll in the
district in a program leading to a certificate of general educational development
(commonly referred to as a GED) or a high school equivalency diploma.

3. To expand existing capacity or create capacity in district programs for which
there are student waiting lists or that address projected workforce needs in the
district.

The bill authorizes the WTCS Board to modify the grant eligibility criteria and
the purposes for which grants may be awarded in order to ensure the eligibility of
district boards for grants awarded by the federal government for programs that
improve completion rates and train workers for skilled occupations.

The bill directs the WT'CS Board to give preference in awarding grants to
programs that serve persons who reside in areas with the highest unemployment

Sup)o oct
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rates. The board must also submit annual reports to the governor and to the
legislature regarding the programs that have been awarded grants.

s Phis—bitl-treates a new grant program in the Deparfment of Commerce /|~
(department). Under the program, the department may award a grant to a business
with operations, equipment, or facilities in an economically distressed area ¢of the
state for the purpose of making capital investments to upgrade or modernize the
operations; facilities, or equipment of the business if the capital inveStments will

r Bbult inthe retention or creation of jobs. The bill defines an “econonrically distressed
area” as any of the following: 2

1. A county, city, or micropolitan statistical area with’an unemployment rate
of at least 6 percent in twe or more months during the 12'months preceding the date
of the grant application. _ /

2. A county, city, or micropolitan ,stfdtlstlcal area with an average
unemployment rate equal to at least 120 percent of the statewide average
unemployment rate during the 12 mdnths preceding the date of the grant
application.

3. A county, city, or mj?)htan statlstlc’&\grea with an unemployment rate

that has increased by at least 2 percent during the 12 months preceding the date of
he grant application.

The department 131./ award grants on a competltlve bQSlQ and to give priority
to businesses that héve established or propose to establish a partnership with a
echnical college“district board for the purpose of providing skill. tr dmmg or
etraining to meet the specific workforce needs of that business.

Under current law, the total amount of angel investment tax credli\;\ hat
quye/rs may claim is $5,500,000 in 2010 and $18,000,000 in each year thereaf J ‘
Under the bill, the total amount of angel investment tax credits that taxpayers may \
elmmisﬁlmum&nr?&tﬁmmzﬁ;ﬂmmmmch:year‘chereaﬁér

Under current law, there are five income tax brackets for single individuals,
certain fiduciaries, heads of households, and married persons. The brackets are
indexed for inflation. The rate of taxation under current law for the lowest bracket
for single individuals, certain fiduciaries, heads of households, and married persons
is 4.6 percent of taxable income; the rate for the second bracket is 6.15 percent; the
rate for the third bracket is 6.5 percent; the rate for the fourth bracket is 6.75 percent:

and the rate for the highest bracket, which was created in the 2009 o/}
Wisconsin Act 28, is 7.75 percent. lﬂ 470 22,‘;)21@
Wthe highest bracke apphes to taxable income exceeding for
For JGM{’A single individtials, certaj uciaries, and heads of households. For rled
ﬁ ‘ persons, the highest g#frent bracket applies to taxable income exceeding $GIERES

\/ el V for joint filers and for separate filers.

. W ‘(J«)‘ffé/ 2 taxable income exceeding $1 9.0 for joint filers and $5O
. .EYV. ’}olzﬂl{% his bracket is indexed for iny Sartingwith taxabitven

- oz WG <k
\/i()\{""&v axable years beginning on Januar /
! , o biemin
—_joo%? budget 41

2009
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 ’ SECTION 1. 20.005 (3) (schedule) of the statutes: atthe appropriate place, insert
2 the following amounts for the purposes indicated:
2o 2012~3
3 2009410 2090
4 Commerce, department of
5 (1) ECONOMIC AND COMM
6 (cr) Grant ifess retooling
7 and retention GPR B 12,000,000 |
8 ’ 20.292 Technical college system board o
9 (1)  TECHNICAL COLLEGE SYSTEM
-0 - 34,260, 063
@ (cr)  Grants to reduce unemployment GPR A 52000000 3@;@6@:&0& A
117 SECTION 2. 20.T43 (1) (cr) of Theé statutes 1S erented-toreads
12[/ 20.143 () (cr) Grants for business retooling and retention. Biennially?; o
13 5 amounts in the schedule fo grants under s. 560.147. Mﬁ,ﬁ/«"‘ - /
14 i SECTION 3. 20.235 (1) () e.statutes, as affected by 2009V ;onsin Act 28,
15 is amended to read:
16 20.235 (1) (fe) Wisconsin higher edutation grants;™~Slgversity of Wisconsin
17 System students. A sum sufficjer eqal to $37,750,000 $43,313,900 ivthe 2009-10

18 fiscal year, equal to $58;345,400 $69,850,200 in the 2010-11 fiscal year, and equal

e,

19 \ to the amount calculated under s. 39.435 (7) for the Wisconsin higher education grant
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SEcTION 4. 20.292 (1) (cr) of the statutes is created to read:

20.292 (1) (cr) Grants to reduce unemployment. The amounts in the schedule
for grants to technical college districts to reduce unemployment under s. 38.31.

SECTION 5. 38.28 (1m) (a) 1. of the statutes is amended to read:

38.28 (1m) (a) 1. “District aidable cost” means the annual cost of operating a
technical college district, including debt service charges for district bonds and
promissory notes for building programs or capital equipment, but excluding all
expenditures relating to auxiliary enterprises and community service programs, all
expenditures funded by or reimbursed with federal revenues, all receipts under sub.

(6) and ss. 38.12(9), 38.14 (3) and (9), 118.15 (2) (a), and 118.55 (7r), all receipts from

e

grants awarded under ss. 38.04 (8), (20), (28), and (31), 38.14 (11), 38.26, 38.27, 38.31, d

38.33, and 38.38, all fees collected under s. 38.24, and driver education and chauffeur
training aids. A

SECTION 6. 38.31 of the statutes is created to read:

38.31 Grants to reduce unemployment. (1) DEFINITIONS. In this section:

(a) “Dislocated worker” has the meaning given in 29 USC 2801 (9).

(b) “Micropolitan statistical area” means a geographic area defined by the
federal office of management and budget for use by federal agencies in collecting,
tabulating, and publishing federal statistics. Y /

(2) ELIGIBILITY CRITERIA. (a) Subject to par. (b) and sub. (6), a district board is

eligible for a grant under this section if it meets one or more of the following criteria:

%
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ASSEMBLY BILL 513 SECTION 6

1. The district includes a county, city, or micropolitan statistical area with an
unemployment rate of at least 6 percent in 2 or more months during the 12 months
preceding the date of the grant application

2. The district includes a county, city, or micropolitan statistical area with an
average unemployment rate equal to at least 120 percent of the statewide average
unemployment rate during the 12 months preceding the date of the grant
application. |

3. The district includes a county, city, or micropolitan statistical area with an
unemployment rate that has increased by at least 2 percent during the 12 months
preceding the date of the grant application.

(b) The board may not award a grant to a district board under this section
unless the district board demonstrates how the grant will serve the area or areas that
established the eligibility of the district board for a grant under par. (a). v’

(3) GRANTS. Subject to sub. (6), the board shall award grants to eligible district
boards for the following purposes:

(a) To recruit, enroll, instruct, provide support services to, and pay the tuition
and fees of dislocated workers who enroll in the district in an associate degree
program, collegiate transfer program, vocational diploma program, or
vocational-adult program.

(b) To recruit, enroll, instruct, and provide support services to adults who enroll
in the district in a program leading to a certificate of general educational
development or a high school equivalency diploma. |

(c) To expand existing capacity or create capacity in district board programs for
which there are student waiting lists or that address projected workforce needs in

the district.
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1 (4) PREFERENCE. The board shall give preference in awarding grants under this
2 section to district boards serving persons residing in areas with the highest %
3 unemployment rates.
4 (5) LIMITATION ON USE OF FUNDS. A district board may not use a grant awarded

under this section to pay any portion of tuition that would otherwise be paid for by
‘ )

atuition remission, tuition waiver, tuition reimbursement, or any other §tate or sta

&r federadfinancial aid prograry./‘ of this < b Jrej\ an ‘?ﬂ el Sfa rQ/J\
or the f:\edz«/a‘ ﬂ&d@fﬂ/&\ay\#

(6) COMPLIANCE WITH FEDERAL LAW. The board may modify the eligibility criteria

9 under sub. (2) and the purposes for which grants may be awarded under sub. (3) in
10 order to ensure the eligibility of district boards for grants awarded by the federal
11 government for programs that improve completion rates and train workers for
12 skilled occupations. 2012

(7) REPORT. (a) By January 15, nd annually thereafter, the board shall

4 submit a report to the governor and to the legislature under s. 13.172 (2). The report |

15 shall include all of the following:

16 1. The district boards awarded grants under this section and how they used the
17 funds.

18 2. The rates of unemployment in the areas in which the grants were disbursed.
19 3. The number of people who were assisted with each grant awarded, the
20 | technical college programs in which they enrolled, the number of people who
21 completed such programs, the number of people who found employment in the
22 district and elsewhere upon completing such programs and their annual salaries,
23 and the tax revenue generated as a result, as estimated by the department of

24 revenue.
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14

(b) Beginning with the report submitted in 20@}1;};3 board shall include
longitudinal data.

(8) RULES. The board shall promulgate rules to implement and administer this
section. }/ ~ v

SECTION 7. 71.06 (1p) (e) of the statute € idco

is amended to read:

71.09 (1p) (&) On all taxable income exceeding $225,000 but not exceeding

1,.09%000

, 1.75 percent.

SECTION 8. 71.06 (1p) (D) of the statutes is created to read: [ 002,000
% I4

71.06 (1p) (f) On all taxable income exceeding $WBWW/)@75 percent.
SECTION 9. 71.06 (2) (g) 5. of the statutes@ ; i S

is amended to read:

71.06 (2) (g) 5. On all taxable income exceeding $300,000 but not exceeding
$1,000.000, 7.75 percent.
SECTION 10. 71.06 (2) (g) 6. of the statutes is created to read:

71.06 (2) (g) 6. On all taxable income exceeding $1,000,000, 8.75 percent. v/

SEcTION 11. 71.06 (2) (h) 5. of the statuteW
amended to read:

71.06 (2) (h) 5. On all taxable income exceeding $150,000 but not exceeding

$500,000, 7.75 percent.

SECTION 12. 71.06 (2) (h) 6. of the statutes is created to read:

71.06 (2) (h) 6. On all taxable income exceeding $500,000, 8.75 percent.

SECTION 13. 71.06 (2¢) (b) of the statute@ted by 2009 Wisconsin Act 28 v

is amended to read:
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ASSEMBLY BILL 513 SECTION 13

71.06 (2e) (b) For taxable years beginning after December 31, 2009, the
maximum dollar amount in each tax bracket, and the corresponding minimum dollar
amount in the next bracket, under subs. (1p) (d) and (e) and (2) (g) 4. and 5. and (h)
4. and 5., and the dollar amount in the top bracket under subs. (1p) '@ (f) and (2) (g)
5-6. and (h) 5: 6., shall be increased each year by a percentage equai tothe percentage
change between the U.S. consumer price index for all urban consumers, U.S. city
average, for the month of August of the previous year and the U.S. consumer price
index for all urban consumers, U.S. city average, for the month of August 2008, as
determined by the federal department of labor, except that for taxable years
beginning after December 31, 2011, the adjustment may occur only if the resulting
amount is greater than the corresponding amount that was calculated for the
previous year. Each amount that is revised under this paragraph shall be rounded
to the nearest multiple of $10 if the revised amount is not a multiple of $10 or, if the
revised amount is a multiple of $5, such an amount shall be increased to the next
higher multiple of $10. The department of revenue shall annually adjust the changes

in dollar amounts required under this paragraph and incorporate the changes into
yay,

the income tax forms and instructions. va
SECTION 14. 71.09 (11) (f) of the statutesas created by 2009 Wisconsin Act 28,

is amended to read:

71.09 (11) (0 The taxpayer has underpaid the taxpayer’s estimated taxes due
to the change in brackets under s. 71.06 (1p) (e) or (f) and (2) (g) 5. or 6. and (h) 5. or
6. This paragraph applies only in the first taxable year to which these bracket

changes apply.

N\
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(a) “Economically distressed area” means any of the following: //)

1\ A county, city, or micropolitan statistical area with an unemployment//ate
7/

Y
of at leask 6 percent in 2 or more months during the 12 months preceding the date

of the grant\application. /
\unty, city, or micropolitan statistical area wit;{’ an average
\ f//

unemployment rate equal to at least 120 percent of the /statewide average

\ /
unemployment raté during the 12 months preceding the¢ date of the grant

application. \\ zf'

/
3. A county, city, or@icropolitan statistical areg/w{vith an unemployment rate
R £
that has increased by at least 2 percent during they{fz months preceding the date of
the grant application. \‘\ /
% f/
(b) “Micropolitan statistié\l area” means a geographic area defined by the

federal office of management and dget for use by federal agencies in collecting,

tabulating, and publishing federal sgaXistics.

(2) (a) From the appropriation under s. 20.143 (1) (cr), the department may

award a grant to a business that applies to\the department under this section for
capital investments to upgfade or modernize the operations, facilities, or equipment

of the business if all offthe following are satisfied\
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with a technical college district board for the purpose of providing skill training or
ret /

ining to meet the specific workforce needs of that business.

) The department shall promulgate rules to implement and admi{;,ister this
section.\T'he rules under this subsection shall include limits on the ame};ﬁ’; of agrant
to be awarded under this section to ensure that grant moneys areﬁd:{;tributed to as

%,

many eligiblé‘\businesses as possible and will result in the retegtign or creation of as
many jobs as p\esglble /

SECTION 16. 560 205 (3) (d) of the statutes, as affécted by 2009 Wisconsin Act
2, is amended to read":‘ \

560.205 (3) (d) R;Xigxs. The department of/commerce, in consultation with the
department of revenue, sh“&l% promulgate ryles to administer this section. The rules

shall further define “bona ﬁc}a angel inyestment” for purposes of s. 71.07 (5d) (a) 1.
The rules shall limit the aggregate aAt of tax credits under s. 71.07 (5d) that may

be claimed for investments in bué esses certified under sub. (1) at $3,000,000 per
calendar year for calendar /};e;rs begi nmng after December 31, 2004, and before
January 1, 2008, $5,500 900 per calendar year for calendar years beglnmng after
December 31, 2007, auG before Januar 1 2010, $7,600,000 per calendar year for
calendar years begj ining after December 31, 2009, and before J anuary 1, 2011, end
$18,000,000 $ i'vli 000 per calendar year fox calendar years beginning after
December 3 , 2010, plus, for taxable years begin g after December 31, 2010, an
additiongl $250,000 for tax credits that may be \¢laimed for investments in
nanotechnology businesses certified under sub. (1). Thg rules shall also limit the
aggregate amount of the tax credits under ss. 71.07 (5b), 7} 28 (5b), 71.47 (56b), and
fos

.638 that may be claimed for investments paid to fund managers certified under

sub. (2) at $3,500,000 per calendar year for calendar years beginning after December

s,
'\
Y
\
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31, 2004, and before January 1, 2008, $6,000,000 per calendar year for calenghé'
years, beginning after December 31, 2007, and before January 1, Zole‘f/}fand
$18,508,000 per calendar year for calendar years beginning after Decembgr 3 1, 2010,
plus, for}‘taxable years beginning after December 31, 2010, an additioﬁal $250,000
for tax cred;ts that may be claimed for investments in nanotechnology businesses
certified under sub. (1). The rules shall also provide th;lt for calendar years
beginning after December 31, 2007, no person may recelye a credit under ss. 71.07
(6b) and (5d), 71.28\(5b), 71.47 (5b), or 76.638 unless t;he person’s investment is kept
in a certified busniss, or with a certified fund n}anager, for no less than 3 years.

SEcTION 9110. Nonstatutory provisi?ﬁg; Commerce.

(1) RULE MAKING.
(a) The department of‘\gommer;cé%/ghall submit in proposed form‘ the rules

required under section 560.147 }3) ofthe statutes, as created by this act, no later than
the first day of the 4th month begi ing after the effective date of this paragraph.

/
(b) Usmg the emergency,rules prycedure under section 227.24 of the statutes,

the department of commerce shall promylgate the rules required under section

560.147 (3) of the staty; es, as created by this\act, for purposes of implementing the
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R . .
=,

/ evidence that promulgating a rule under this subsection as an emergency rule is \
\
K

/ necessary foi«t{xe preservation of the public peace, health, safety, or welfarg i \

|
I

not required to pr\'i'i‘\&iQ\e a finding of emergency for a rule promulgatedﬁnder this

.
\\

. -
subsection. ~

.. o

~ )
(c) Notwithstanding sections ?‘2\1{?? (2) agdﬁﬁ .138 (2) of the statutes, if the
- -

the report and approval under section 227.138 (2) of the statutes.

SECTION 914‘5. Nonstatutory provisions; Technical College Syste
(1) RurLes. Using the procedure under section 227.24 of the statutes, the
technical college system board shall promulgate rules required under section 38.31
(8) of the statutes, as created by this act, for the period before the effective date of the
permanent rules promulgated under that section, but not to exceed the period
authorized under section 227.24 (1) (cj and (2) of the statutes. Notwithstanding
section 227.24 (1) (a), (2) (b), and (3) of the statutes, the technical college system
board is not required to provide evidence that promulgating a rule under this
subsection as an emergency rule is necessary for the preservation of public peace,
health, safety, or welfare and is not required to provide a finding of an emergency for
a rule promulgated under this subsection. ‘Tc"‘\m, ced Col laEL Jy fTeny
SECTION 9%%.4 Fiscal changes; WMMBO@F* |
(1) WASCQNSINIHGTER-EDUCATION-GRANSS DRNIVERSTTY QE WASCONSIN-SY¥RIEM
‘ In the schedule under section 20.005 (3) of the statutes for the

STATE AiD
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b . 3
20l
statutes, as affected by the acts of Bﬂ@%the dollar amount is increased by #6:563;006 0

) 1scal Diennis n wch thisstbamction tak s tifeat-fo
t Urp } tection —In t ule

appropriation to the bigherad:

20 005t of the statuteg for the gppropriation+oThe higheredycatiopal-eidg board
ndersection.28-285 (1) (fe)-efthests bes, A0 RlLecsed D ho.8 o1 2004 ae
£ 35, 3ov, 000
at Te-rnoreasediw Pl 604 ::: the second fiscal year of the fiscal biennium

%
in which this subsection takes effect for the purpos%\for which the appropriation is

made.

(2) WISCONSIN HIGHER EDUCATION GRANTS; TECHNICAL COLLEGE STUDENTS. In the

educational aids board under section 20.235 (1) (ff) of the statutes, as affeeted by the

g
|
|
|

acts of 2009\,\ dollar amount is increased by $7,993,000 for the ﬁfx"/s{ fiscal year of
the fiscal bienniu ig which this subsection takes effect for r(g;)urpose for which
the appropriation is madexJn the schedule under sectich 20.005 (3) of the statutes
for the appropriation to the higheg educational aifls board under section 20.235 (1)
(ff) of the statutes, as affected by the attg 009, the dollar amount is increased by
$16,123,800 for the second fiscal yeard he i cgl,biennium in which this subsection

takes effect for the purpose for#hich the appropNation is made.

(3) WISCONSIN HIGHFR EDUCATION GRANTS; TRIBAM COLLEGE STUDENTS. In the
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forthe appropriation to the higher educational aids board under section 20.235 (1)

(km) of\ske statutes, as affected by the acts of 2009, the dollar amount is increased

by $263,700 fer the second fiscal year of the fiscal biennium in which this sybsection

takes effect for thespurpose for which the appropriation is made.

(4) TurTioN GRANTSNIn the schedule under section 20.00573) of the statutes for

the appropriation to the highéreducational aids board under section 20.235 (1) (b)

of the statutes, as affected by the asts of 2009; the dollar amount is increased by

$1,867,500 for the first fiscal year of t cal biennium in which this subsection
takes effect for the purpose for which the appropriation is made. In the schedule
under section 20.005 (3)-of the statutes rfor the “appropriation to the higher
educational aids bogrd under section 20.235 (1) (b) of the statutes, as affected by the

acts of 2009, the'dollar amount is increased by $3,179,200 for the second fiscal year

of the ﬁsc/df biennium in which this subsection takes effect for the pur
S

41 PRI : .1
uIIc TOPTIAUIUIT IS 1IIAUT,
APPTYY

SEcTION 9343. Initial applicability; Revenue.

(1) INDIVIDUAL INCOME TAX BRACKETS. The treatment of sections 71.06 (1p) (e)
and (f) and (2) (g) 5. and 6. and (h) 5. and 6. and 71.09 (11) (f) of the statutes first
applies to taxable years beginning on January 1, W/ La/PN

(END)



Grant, Peter

From: Selkowe, Vicky

Sent: Thursday, September 15, 2011 11:24 AM
To: Grant, Peter

Subject: LRB 2739/1

Peter -

I'm sorry but upon closer look (and more coffee), those two appropriation figures in this bill draft are reversed. The $34.2M
needs to be the figure on page 8 increasing WTCS state aid, and the $35.8M appropriation needs to be the appropriation
for the grants to reduce unemployment.

If you can bump this revision to the top of the editing stack that would be appreciated as we need it ASAP. We're about to
roll this bill out.

Thanks,
Vicky

Vicky Selkowe

Office of State Representative Cory Mason
62nd Assembly District

State Capitol, Room 6 North

PO Box 8953, Madison, Wi 53708

Phone: (608) 266-0634

Toll-free: (888) 534-0062

This message and any files transmitted with it may contain confidential and/or legally privileged material. The information is intended only for the use of
the intended recipient. If you are not the intended recipient, any disclosure, copying, distribution, or taking of any action in reliance on the contents of
this information is strictly prohibited. If you received this message in error, please contact the sender and delete the message
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8.28 (1m) (a) 1., 71.06 (1p) (e), 71.06 (2) (g) 5., 71.06 (2) (h)
5., 71.06 (2e) (b) and 71.09 (11) (f); and to create 20.292 (1) (cr), 38.31, 71.06 (1p)
(f), 71.06 (2) (g) 6. and 71.06 (2) (h) 6. of the statutes; relating to: grants to
technical college districts to reduce unemployment; creating a new individual
income tax upper bracket; providing an exemption from emergency rule

procedures; granting rule-making authority; and making appropriations.

Analysis by the Legislative Reference Bureau

This bill directs the Wisconsin Technical College System (WTCS) Board to
award grants to technical college districts for programs that assist in reducing
unemployment. To be eligible for a grant, a technical college district must meet
certain eligibility criteria relating to the unemployment rate of areas within the
district or recent increases in the unemployment rate of areas within the district.
Grants are available for three specified purposes:

1. To recruit, enroll, instruct, provide support services to, and pay the tuition
and fees of dislocated workers who enroll in the district. A dislocated worker is a
person who has been laid off or terminated from employment and meets certain
additional criteria; a person who was self-employed but is currently unemployed as
a result of economic conditions or natural disasters; or a displaced homemaker.

2. To recruit, enroll, instruct, and provide support services to adults who enroll
in the district in a program leading to a certificate of general educational
development (commonly referred to as a GED) or a high school equivalency diploma.
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3. To expand existing capacity or create capacity in district programs for which
there are student waiting lists or that address projected workforce needs in the
district.

The bill authorizes the WTCS Board to modify the grant eligibility criteria and
the purposes for which grants may be awarded in order to ensure the eligibility of
district boards for grants awarded by the federal government for programs that
improve completion rates and train workers for skilled occupations.

The bill directs the WTCS Board to give preference in awarding grants to
programs that serve persons who reside in areas with the highest unemployment
rates. The board must also submit annual reports to the governor and to the
legislature regarding the programs that have been awarded grants.

Under current law, there are five income tax brackets for single individuals,
certain fiduciaries, heads of households, and married persons. The brackets are
indexed for inflation. The rate of taxation under current law for the lowest bracket
for single individuals, certain fiduciaries, heads of households, and married persons
is 4.6 percent of taxable income; the rate for the second bracket is 6:15 percent; the
rate for the third bracket is 6.5 percent; the rate for the fourth bracket is 6.75 percent;
and the rate for the highest bracket, which was created in the 2009-11 biennial
budget act, 2009 Wisconsin Act 28, is 7.75 percent.

For taxable year 2011, the highest bracket applies to taxable income exceeding
$224,210 for single individuals, certain fiduciaries, and heads of households. For
married persons, the highest current bracket applies to taxable income exceeding
$298,940 for joint filers and $149,470 for separate filers.

For taxable year 2012 and thereafter, this bill creates a sixth bracket with a
taxation rate of 8.75 percent. For single individuals, certain fiduciaries, and heads
of households, this bracket applies to taxable income exceeding $1,000,000. For
married persons, this bracket applies to taxable income exceeding $1,000,000 for
joint filers and $500,000 for separate filers. This bracket is indexed for inflation.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert

the following amounts for the purposes indicated:
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20.292 Technical college system board
(1) TECHNICAL COLLEGE SYSTEM
(cr)  Grants to reduce unemployment GPR A -0-

SECTION 2. 26.292 (1) (cr) of the statutes is created to read:

20.292 (1) (cr) Grants to reduce unemployment. The amounts in the schedule
for grants to technical college districts to reduce unemployment under s. 38.31.

SEcCTION 3. 38.28 (1m) (a) 1. of the statutes is amended to read:

38.28 (1m) (a) 1. “District aidable cost” means the annual cost of operating a
technical college district, including debt service charges for district bonds and
promissory notes for building programs or capital equipment, but excluding all
expenditures relating to auxiliary enterprises and community service programs, all
expenditures funded by or reimbursed with federal revenues, all receipts under sub.
(6) and ss. 38.12 (9), 38.14 (3) and (9), 118.15 (2) (a), and 118.55 (7r), all receipts from
grants awarded under ss. 38.04 (8), (20), (28), and (31), 38.14 (11), 38.26, 38.27, 38.31,
38.33, and 38.38, all fees collected under s. 38.24, and driver education and chauffeur
training aids.

SECTION 4. 38.31 of the statutes is created to read:

38.31 Grants to reduce unemployment. (1) DEFINITIONS. In this section:

(a) “Dislocated worker” has the meaning given in 29 USC 2801 (9).

(b) “Micropolitan statistical area” means a geographic area defined by the
federal office of management and budget for use by federal agencies in collecting,

tabulating, and publishing federal statistics.
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(2) ELIGIBILITY CRITERIA. (a) Subject to par. (b) and sub. (6), a district board is
eligible for a grant under this section if it meets one or more of the following criteria:

1. The distriét includes a county, city, or micropolitan statistical area with an
unemployment rate of at least 6 percent in 2 or more months during the 12 months
preceding the date of the grant application

2. The district includes a county, city, or micropolitan statistical area with an
average unemployment rate equal to at least 120 percent of the statewide average
unemployment rate during the 12 months preceding the date of the grant
application.

3. The district includes a county, city, or micropoiitan statistical area with an
unemployment rate that has increased by at least 2 percent during the 12 months
preceding the date of the grant application.

(b) The board may not award a grant to a district board under this section
unless the district board demonstrates how the grant will serve the area or areas that
established the eligibility of the district board for a grant under par. (a).

(3) GRrANTS. Subject to sub. (6), the board shall award grants to eligible district
boards for the following purposes:

(a) To recruit, enroll, instruct, provide support services to, and pay the tuition
and fees of dislocated workers who enroll in the district in an associate degree
program, collegiate transfer program, vocational diploma program, or
vocational-adult program.

(b) To recruit, enroll, instruct, and provide support services to adults who enroll
in the district in a program leading to a certificate of general educational

development or a high school equivalency diploma.
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(c) To expand existing capacity or create capacity in district board programs for
which there are student waiting lists or that address projected workforce needs in
the district.

(4) PrerFeRENCE. The board shall give preference in awarding grants under this
section to district boards serving persons residing in areas with the highest
unemployment rates. |

(5) LIMITATION ON USE OF FUNDS. A district board may not use a grant awarded
under this section to pay any portion of tuition that would otherwise be paid for by
a tuition remission, tuition waiver, tuition reimbursement, or any other financial aid
program of this state, another state, or the federal government.

(6) COMPLIANCE WITH FEDERAL LAW. The board may modify the eligibility criteria
under sub. (2) and the purposes for which grants may be awarded under sub. (3) in
order to ensure the eligibility of district boards for grants awarded by the federal
government for programs that improve completion rates and train workers for
skilled occupations.

(7) RepoRT. (a) By January 15, 2013, and annually thereafter, the board shall
submit a report to the governor and to the legislature under s. 13.172 (2). The report
shall include all of the following:

1. The district boards awarded grants under this section and how they used the
funds.

2. The rates of unemployment in the areas in which the grants were disbursed.

3. The number of people who were assisted with each grant awarded, the
technical college programs in which they enrolledb, the number of people who
completed such programs, the number of people who found employment in the

district and elsewhere upon completing such programs and their annual salaries,
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BILL SECTION 4
and the tax revenue generated as a result, as estimated by the department of
revenue.

(b) Beginning with the report submitted in 2014, the board shall include
longitudinal data.

(8) RuLEs. The board shall promulgate rules to implement and administer this
section.

SECTION 5. 71.06 (1p) (e) of the statutes is amended to read:

71.06 (1p) () On all taxable income exceeding $225,000 but not exceeding
$1.000.000, 7.75 percent.

SECTION 6. 71.06 '(1p) () of the statutes is created to read:

71.06 (1p) (f) On all taxable income exceeding $1,000,000, 8.75 percent.

SECTION 7. 71.06 (2) (g) 5. of the statutes is amended to read:

71.06 (2) (g) 5. On all taxable income exceeding $300,000 but not exceeding
$1,000.000, 7.75 percent.

SECTION 8. 71.06 (2) (g) 6. of the statutes is created to read:

71.06 (2) (g) 6. On all taxable income exceeding $1,000,000, 8.75 percent.

SeEcCTION 9. 71.06 (2) (h) 5. of the statutes is amended to read:

71.06 (2) (h) 5. On all taxable income exceeding $150,000 but not exceéding
$500.000, 7.75 percent.

SECTION 10. 71.06 (2) (h) 6. of the statutes is created to read:

71.06 (2) (h) 6. On all taxable income exceeding $500,000, 8.75 percent.

SECTION 11. 71.06 (2e) (b) of the statutes is amended to read:

71.06 (2e) (b) For taxable years beginning after December 31, 2009, the
maximum dollar amount in each tax bracket, and the corresponding minimum dollar

amount in the next bracket, under subs. (1p) (d) and (e) and (2) (g) 4. and 5. and (h)
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4. and 5., and the dollar amount in the top bracket under subs. (1p) {e} (f) and (2) (g)
5: 6. and (h) 5- 6., shall be increased each year by a percentage equal to the percentage
change between the U.S. consufner price index for all urban consumers, U.S. city
average, for the month of August of the previous year and the U.S. consumer price
index for all urban consumers, U.S. city average, for the month of August 2008, as
determined by the federal department of labor, except that for taxable years
beginning after December 31, 2011, the adjustment may occur only if the resulting
amount is greater than the corresponding amount that was calculated for the
previous year. Each amount that is revised under this paragraph shall be rounded
to the nearest multiple of $10 if the revised amount is not a multiple of $10 or, if the |
revised amount is a multiple of $5, such an amount shall be increased to the next
higher multiple of $10. The department of revenue shall annually adjust the changes
in dollar amounts required under this paragraph and incorporate the changes into
the income tax forms and instructions.

SECTION 12. 71.09 (11) (f) of the statutes is amended to read:

71.09 (11) (f) The taxpayer has underpaid the taxpayer’s estimated taxes due
to the change in brackets under s. 71.06 (1p) (e) or (f) and (2) (g) 5. or 6. and (h) 5. or
6. This paragraph applies only in the first taxable year to which these bracket
changes apply. |

SEcTION 9146. Nonstatutory provisions; Technical College System.

(1) Rures. Using the procedure under section 227.24 of the statutes, the
technical college system board shall promulgate rules required under section 38.31
(8) of the statutes, as created by this act, for the period before the effective date of the
permanent rules promulgated under that section, but not to exceed the period

authorized under section 227.24 (1) (c) and (2) of the statutes. Notwithstanding
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section 227.24 (1) (a), (2) (b), and (3) of the statutes, the technical college system
board is not required to provide evidence that promulgating a rule under this
subsection as an emergency rule is necessary for the preservation of public peace,
health, safety, or welfare and is not required to provide a finding of an emergency for
a rule promulgated under this subsection.

SeEcTION 9246. Fiscal changes; Technical college system.

(1) StaTE AID. In the schedule under section 20.005 (3) of the statutes for the
appropriation to the technical college system under section 20.292 (1) (d) of the .
statutes, as affected by the acts of 2011, the dollar amount is increased by

— $34)200,000 nmim i which th .
W the second) fiscal year of the fiscal biennium in which this subsection
takes effect for the purposes for which the appropriation is made.

SEcTION 9343. Initial applicability; Revenue.

(1) INDIVIDUAL INCOME TAX BRACKETS. The treatment of sections 71.06 (1p) (e)
and (f) and (2) (g) 5. and 6. and (h) 5. and 6. and 71.09 (11) (f) of the statutes first
applies to taxable years beginning on January 1, 2012.

(END)
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